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Comprehensive assessment of banks
Peter Hintoš, Národná banka Slovenska
Before assuming prudential supervision responsibilities, the ECB in co-
operation with the National Competent Authorities (in Slovakia it is 
Národná banka Slovenska) carried out a comprehensive assessment of 
banks. Its aim was to review asset quality and capital available of the 
banks included in the assessment. The stated objectives of this exercise 
were to (i) strengthen banks’ balance sheets by repairing the problems 
identified through the necessary remedial actions; (ii) enhance transpar-
ency by improving the quality of information available on the condition 
of the banks; and (iii) build confidence by assuring all stakeholders that, 
on completion of the identified remedial actions, banks will be soundly 
capitalised. At the same time, the comprehensive assessment represents 
a basic stage achieved within the ECB’s preparation for the Single Super-
visory Mechanism.  (p. 4)

Single Supervisory Mechanism and the ECB 
organisational structure 
Katarína Barčová, Linda Suchanová, Národná banka Slovenska
By setting up the Single Supervisory Mechanism (SSM), the ECB took 
over certain tasks related to supervision of credit institutions. This new 
function required some changes and internal reorganisation of the ECB’s 
structure in order to ensure separation of the ECB’s monetary policy func-
tion from its supervisory tasks. Within the organizational structure of 
the ECB, special bodies have been established necessary for the deci-
sion-making process and new units created that ensure execution of 
the supervisory tasks in relation to credit institutions. Among the im-
portant elements is also cooperation between the ECB and national 
competent authorities. It aims at ensuring effective and consistent 
functioning of the SSM, with the purpose of maintaining the sound 
and stable banking sector. (p. 8)

National resolution authority and its powers
Petra Satinová, Zuzana Slezáková, Národná banka Slovenska 
The article informs about the creation of a  new resolution authority to 
deal with crisis situations, which will become operational once the new 
law on dealing with crisis situations comes into effect, i.e. from 1 January 
2015. This article presents basic tasks, scope and powers of the Resolution 
Council. Special attention is paid to its authorisation to encroach upon 
the property rights of shareholders and creditors, which the Resolution 
Council may apply only in exceptional cases. This means the cases when 
it is not possible, within a reasonable time, to ensure the continuation of 
critical functions of selected institutions by other measures in order to 
prevent a failure of any of these institutions and its negative impact on 
the financial market. An analysis suggests that the power to enter upon 
the property rights of shareholders and creditors may be provided for in 
the Constitution of the Slovak Republic and analogous with powers regu-
lated by other generally binding legislation. (p. 11)

New architecture of supervisory authorities 
enters its fourth year of functioning 
Vladimír Dvořáček, Júlia Čillíková, Adam Nádaský, 
Matúš Medvec
Regulations creating new supervisory architecture in the EU, that have 
also anchored the creation of the European Supervisory Authorities, lay 
down a duty for the European Commission to submit a report on func-
tioning of these authorities in 2014. More than three years after the estab-
lishment of the ESAs in January 2011 the Commission submits an evalua-
tion report on them to the European Parliament and the Council. The first 
part of this article aims to summarise the report's most important parts, 
findings and plans for further path of the European Supervisory Authori-
ties in the medium term, whereas its second part offers the authors' views 
on the future functioning of these authorities. (p. 14)

Národná banka Slovenska takes over 
consumer protection supervision on the 
financial market
Roman Fusek, Národná banka Slovenska
As from January 2015 Národná banka Slovenska takes up the duties of 
the Slovak Trade Inspection in the area of consumer protection super-
vision on the financial market. Transfer of this competence is based on 
the amendment of Act No 747/2004 Coll. on supervision of the financial 
market and on amendments to certain laws. In accordance with the new 
competences, Národná banka Slovenska will be responsible for the pro-
tection of financial consumers, i.e. supervision of compliance with con-
sumer rights by entities subject to its supervision when offering or pro-
viding financial services or transactions. The article deals with the tasks 
and objectives of consumer protection supervision and specifies the tools 
which will be used for this purpose. (p. 19)

First experience with the implementation of 
liquidity requirements 
Matej Kačmár, Národná banka Slovenska
In the course of 2014, liquidity risk management under common Europe-
an rules entered its implementation phase. It was characterised by three 
key events: (i) the introduction of common reporting under the CRR, (ii) 
the ECB taking over supervision of some banks, and (iii) preparation and 
subsequent publication of the European Commission's delegated act on 
the more detailed specification of items and future liquidity coverage ratio 
(LCR) calculation. At the national level, following sector consultation, the 
liquidity coverage ratio was updated in the course of the year with effect 
from 1 December 2014. Clearly, it can be said that – in the context of other 
innovations in the area of regulation – this period of changes is very de-
manding both for supervised institutions and the conduct of supervision 
itself, not only in terms of regulation methodology but also from a techni-
cal point of view. In this article we would like to describe the first experi-
ences gained in this period and some of the changes in progress. (p. 22)

European Commission prepares a project on 
capital markets union 
Júlia Čillíková, Tomáš Ambra, Adam Nádaský, 
Národná banka Slovenska
The European Commission led by the new president, Jean-Claude Junck-
er, has introduced a fresh topic in the area of financial market regulation 
– the Capital Markets Union. Its creation is currently in the preparatory 
stage and in the mid-2015 the new EU Commissioner for Financial Stabil-
ity, Financial Services and Capital Markets Union, Jonathan Hill, should 
present specific steps towards the Union’s establishment. This article de-
scribes certain areas to be tackled by the Commission while drawing up 
a legal framework regulating the Capital Markets Union, and tries to as-
sess the usefulness of the considered measures. (p. 25)

NBS recommendation on risks related to 
developments in the retail lending market
Pavol Jurča, Národná banka Slovenska
The situation in the retail lending market is one of the principal factors 
affecting stability of the banking sector in Slovakia. This relates mainly to 
housing loans, since their recent growth rate has been among the highest 
in any EU country. Loan refinancing has also had a significantly increas-
ing impact. However, the analysis of current developments has shown 
that parameters for lending in the banking sector are insufficiently pru-
dential. In order to promote financial stability, Národná banka Slovenska 
issued Recommendation No 1/2014 of 7 October 2014 on risks related to 
market developments in retail lending in the area of macroprudential 
policy. The main aim of the Recommendation is to prevent further ac-
cumulation of these risks, although the negative impacts of these risks on 
banks and their clients have not yet been significantly manifested. (p. 28)
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